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29 November 2024 

 
Dear Alison and Catherine,  
 
I was pleased in the recent Four Nations Ministerial Group meeting on the 13 November to 
note your expectation that the UK Child Poverty Strategy needs to deliver for children and 
families across the United Kingdom. With this in mind, and following our discussions, I 
wanted to take the opportunity to outline some of our policy priorities relevant to reserved 
matters under the proposed policy pillars within the Strategy. 
 
In terms of increasing incomes, I welcome the announcement in the Autumn budget to 
reduce the level of debt repayments that can be taken from a household’s Universal Credit 
payment each month. Historically, the means-tested social security system has been based 
on ensuring a household was entitled to an adequate level of income that enabled them to 
meet their essential needs. The link between entitlement and need was broken through the 
introduction of the Benefit Cap and Two Child Limit. We know these policies, and other 
social security policies, such as the No Recourse to Public Funds rules, potentially impact 
on child poverty and believe it is important, as public finances allow, they are all carefully 
considered as part of the development of the strategy, that this is done holistically and not in 
isolation, and in a way that ensures people, and especially families, are able to meet their 
essential costs. 
 
On reducing essential costs, credit card debt and fuel and energy debt continues to be a 
significant issue in Wales as I know it is elsewhere in the UK. A social tariff for energy would 
help to protect those households who are most vulnerable to market instability.  We believe 
it should be possible to fund this in a progressive way that supports these households 
without having significant negative impacts on other households. In addition, the financial 
inclusion work currently being developed by the UK Government should consider the whole 
banking ecosystem, including ethical lending, with a view to ensuring even those with the 
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most barriers and living in poverty have access to ethical lending products.  
 
Finally, our combined efforts on promoting the take up of pension credits shows what can 
be achieved if we work together with a purpose.  Improving how we share data across 
government and with our local authorities, particularly around eligibility and income data 
from DWP and HMRC, will have a significant positive impact on ensuring people are able to 
access all of their entitlements now and in the future. We have recently had positive 
discussions with the UK Cabinet Office on establishing a new objective under section 35 of 
the Digital Economy Act (DEA) 2017 that would enable DWP and HMRC data to be shared 
with Welsh local authorities for the purposes of identifying eligibility and targeting the 
support of three key Welsh Benefits – Council Tax Reduction Scheme, Free School Meals 
and Schools Essential Grant. This joint working between our governments is welcome but 
we believe more can be done around data sharing to ensure we can help people access all 
of their entitlements be they at a UK, Welsh Government or Local Authority level. 
 
Kind Regards,  

 
Jane Hutt AS/MS 
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Cabinet Secretary for Social Justice, Trefnydd and Chief Whip 
 


